Grow My Savings

The Benefits of Before-Tax Investing
Government of Guam 457 Deferred Compensation Plan

It Can Pay to Save ThroughYour Plan!
When your Plan contributions are deducted from your paycheck before federal income tax (and, in most

cases, state income tax) Is calculated, your contribution reduces your current taxable income.

By contributing before tax in your Plan, you may have more money in your pocket than if you were contributing
the same amount to an aftertax account.

Consider this example: Jenny earns $2,500 a month in regular pay and wants to save and invest $250
a month in the Plan. Let's compare how much she would save before tax (through the Plan) and after tax (at a
bank or in some other type of savings vehicle).

Jenny's Paycheck Comparison

Contributing Before Tax
$2,500

Contributing After Tax

Gross Pay $2,500
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Taxable Pay $2,250

Minus Estimated Tax Withholding
from Paycheck

$2,500

- $563 - $625

Minus After-Tax Contributions

to Other Accounts - $250

Spendable Pay $1,687 $1,625

Before-Tax Advantage

By contributing before tax in the Plan, Jenny has $62 more to spend (or save) each
month—that’s $744 a year!

How much might Jenny accumulate at different contribution amounts?
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.k ﬂ. FOR ILLUSTRATIVE PURPOSES ONLY. This hypothetical illustration does not represent the performance of any investment options. It assumes various
annual rates of return and monthly contribution amounts , reinvestment of earnings with no withdrawals. This illustration does not reflect any charges,
*x‘y expenses or fees that may be associated with your Plan. The tax-deferred accumulations shown above would be reduced if these fees had been
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How much might Jenny need to accumulate for retirement?

Now that we've looked at the benefits of before-tax investing and examined how much Jenny might accumulate
with different contribution amounts, The chart below shows the accumulated account values required to provide
a monthly income based on life expectancy.

To receive this monthly income”: $2,000 $2,500 $3,000 $4,000
Age at Retirement Life Expectancy B T tu_accum_ulate s
much by retirement:

$310,414 | $388,017 | $465621 |$620,827
$279,162 | $348952 | 418,742 |$558,323

5
$263,796 | $329,745 | $395,694 | $521,592
$237,007 | $296,259 | $355511 |$474,014

* Based on life expectancy at age of retirement.

FOR ILLUSTRATIVE PURPOSES ONLY. This hypothetical illustration does not represent the performance of any investment options. It
assumes a 6% annual rate of return on the accumulated account value with no additional contributions during retirement. This illustration
does not reflect any charges, expenses or fees that may be associated with your Plan. The tax-deferred accumulations shown above would
be reduced if these fees had been deducted. Income taxes are due upon withdrawal. Rates of return may vary.

Don't Delay ... Enroll Today!

For individual appointments or group meetings,
call your Great-West Retirement Services®
representatives Melanie Mendiola or Alice Taijeron,
at (671) 475-8945.

Securities, when offered, are offered through GWFS Equities, Inc., and/or other broker dealers. GWFS Equities, Inc. is a wholly owned
subsidiary of Great-West Life & Annuity Insurance Company and an affiliate of FASCore, LLC (FASCore Administrators, LLC in California)
and First Great-West Life & Annuity Insurance Company, White Plains, New York.

Great-West Retirement Services® refers to products and services provided by Great-West Life & Annuity Insurance Company, FASCore,

LLC (FASCore Administrators, LLC in California), First Great-West Life & Annuity Insurance Company, White Plains, New York, and their
subsidiaries and affiliates. Great-West Life & Annuity Insurance Company is notlicensed to conduct business in New York. Insurance
products and related services are sold in New York by its subsidiary, First Great-West Life & Annuity Insurance Company. Other products and
services may be sold in New York by FASCore, LLC. Great-West Retirement Services® and The Partnership Logo® and its design elements are
registered trademarks of Great-West Life & Annuity Insurance Company. ©2011 Great-West Life & Annuity Insurance Company. All rights
reserved. Form# F4001 (01/2011) PT116819
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